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DRAFTED BY EA/P:STAFF:EB 
APPROVED BY EA/P:JCANNON 
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USIA/IEA:MSMITH 

085383 080357Z/66 

R 07203 8Z DEC 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

TREASURY 

GOVGUAM 

UNCLAS STATE 291965 

ATTN PARIS FOR MARK PRATT 

E.O. 11652:N/A 

TAGS: SOPN, XC, US 

SUBJECT: DECEMBER 7 EA PRESS SUMMARY 

1. KOREA 

IN 12/6 NEWS CONFERENCE, SECY VANCE SAID SK HUMAN RIGHTS 
VIOLATIONS/LACK ROK COOPERATION IN DOJ PROBE OF ALLEGED 
KOREAN INFLUENCE BUYING IN CONGRESS WERE ENDANGERING 
US/SK RELS (REUTER, WP). HOWEVER, SAID HE WAS NOT IN 
FAVOR OF CUTTING OFF US ASSISTANCE TO SK (TREWHITT, SUN) 
UNCLASSIFIED 
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FORMER HOUSE SPKR ALBERT REVEALED 12/6 HE SECRETLY 
TESTIFIED LAST SEPT BEFORE FED GRAND JURY INVESTIGATING 
KOREAN PAYOFF SCANDAL. IN 5-PAGE STMT, ALBERT DENIED 
PUBLISHED ALLEGATION HE DESTROYED RECORDS NEEDED BY 
DOJ/CONGRESSIONAL INVESTIGATORS. SAID HIS SEPT TESTIMONY 
INVOLVED FORMER REP HANNA, INDICTED ON CHARGES OF TAKING 
BRIBES FROM TONGSUN PARK. ASKED DURING TESTIMONY IF HE 
RECEIVED ANY LTRS FROM SK PRES PARK. ALBERT SAID THEN 
HE RECEIVED LTR WHICH WAS SIMPLE STMT OF PARK'S CONCERN 
DANGERS CONFRONTING SK (VOLZ, NYDN; AP, SUN). 
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ALBERT ALSO REVEALED THAT HIGH USG OFFICIAL WARNED HIM 
AFTER 71 SK TRIP THAT HIS AIDE, SUZI PARK THOMSON, 

WAS ON SK PAYROLL. OFFICIAL SAID THIS INFO FROM CIA; 

ALBERT DECLINED IDENTIFY OFFICIAL. HOWEVER, "WELL-PLACED 
SOURCE" REPORTED TO WP THAT FORMER ATT-GEN MITCHELL TOLD 
OTHERS THAT DOJ TRIED HAVE ALBERT REMOVE THOMSON FROM 
STAFF. ALBERT'S ACKNOWLEDGEMENT OF WARNING SEEN 
RAISING QUESTION WHY NIXON ADMIN DID NOT PURSUE INVESTI- 
GATION OF SK AGENTS IN US (BABCOCK, WP). 

ACCORDING "HIGHLY PLACED" SOURCE, US/SK HAVE REACHED 
AGREEMENT TO HAVE TONGSUN PARK TESTIFY ABOUT INFLUENCE- 
BUYING SCHEMES/2 NATIONS WORKING ON JOINT ANNOUNCEMENT, 
WHICH OFFICIAL SAID MAY COME LATE THIS WEEK/EARLY NEXT. 
ACCORD REPORTEDLY CALLS FOR PARK FIRST BE QUESTIONED 
IN SEOUL BY US/SK OFFICIALS/THEN TESTIFY IN US COURT IN 
RETURN FOR IMMUNITY CAP, SUN). 

SK LT GEN LEW BYONG-HION SAYS HE "DOES NOT DISAGREE" WITH 
THOSE WHO SAY US NO LONGER MILITARILY STRONG ENOUGH IN 
UNCLASSIFIED 
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PACIFIC TO DEFEND SK/JAPAN AGAINST SOVIET ATTACK. LEW 
SAID IN RECENT INTERVIEW: "IF AMERICA WANTS TO CONTINUE 
TO MAINTAIN PEACE AND THE BALANCE OF POWER IN THIS AREA, 

IT MUST INCREASE ITS OWN FORCES AND ASK JAPAN TO INCREASE 
ITS DEFENSE CAPABILITY." LEW ALSO SAID PLANNED TROOP 
W/DRAWAL WILL LEAVE SK W/O DETERRENT FORCE (SEIDEN, SUN). 

SK HAS CONTRACTED TO BUY 260,000 METRIC TONS NZ IRONSANDS 
WORTH 4.5 MIL DOLS (AUCKLAND, JOC). 

2. MALAYSIA 

PENANG NOW PROVIDING REGULAR CONTAINERIZED SERVICE EVERY 
1 1 DAYS TO/FROM ALL AUSTRALIAN PORTS; WILL ALSO BECOME 
LINK IN SINGAPORE, PORT KLANG, BANGKOK, JAKARTA ROUTES. 
MAJOR GOODS BEING SHIPPED ARE RUBBER/COTTON/FROZEN PRAWNS 
(JOC'S LORENZ, KL). 

MALAYSIAN AIRLINE SYSTEM PILOTS SUSPEND THREATENED 24-HR 
STRIKE, CALLED TO PROTEST "INADEQUATE SECURITY MEASURES" 

AT MALAY AIRPORTS. COMMUNICATIONS MIN ANNOUNCED 
IMMEDIATE STEPS TO TIGHTEN SECURITY/INVITED MEMBERS 
PILOTS ASSOC SIT ON NTL CIVIL AVIATION SECURITY CMTE 
(REUTER KL 12/6). 

3. BURMA/CHINA 

"KYODO" ANNOUNCES TENG HSIAO-PING WILL MAKE OFFICIAL VISIT 
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GUB NEXT MO AT INVITATION NE WIN. TRIP WOULD BE TENG'S 
1ST ABROAD SINCE RESTORED TO ALL HIS POSTS IN JULY. 

REPORT SAID CHOICE BURMA INDICATES PRC ATTACHING IMPORTANCE 
TO ASIAN NEIGHBORS, THAT CHINA/BURMA RELS IMPROVED 
(AP TOKYO, WP 12/6) 

4. CHINA 
UNCLASSIFIED 
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ACCORDING BRITISH JR DEFENSE MIN, PRC'S FON TRADE MIN 
DID NOT DISCUSS HARRIER JET FIGHTERS DURING RECENT VISIT 
LONDON - NOR HAS PEKING MADE FORMAL APPLICATION TO BUY 
THAT AIRCRAFT (REUTER 12/6). 

5. PHILIPPINES 

WP'S MATHEWS (MANILA 12/6) REPORTS KEY MEMBER PHILS NEGOTS 
TEAM SAYS TALKS ON CONTROL US BASES REMAIN HUNG UP BY 
DIFFERENCES OVER OOP'S RIGHT TRY LAW-BREAKING AMCITS/ 
UNCERTAINTY OVER US WILLINGNESS DEFEND PHILS FROM ATTACK. 
COMMENTS BY FON SECY EMMANUEL PALAEZ CHARACTERIZED BY 
MATHEWS AS "PERHAPS THE FRANKEST FILIPINO PUBLIC STATE- 
MENT YET." MATHEWS SAYS, IN INTERVIEW PALAEZ PROVIDED 
UNUSUAL AMOUNT DETAIL ON NEGOTS: THAT "BONE OF CON- 
TENTION" RE CRIMINAL JURISDICTION IS DETERMINATION OF 
DUTY STATUS - PRESENT US RIGHT SAVE ANY SERVICEMAN FROM 
PHILS PROSECUTION BY DECLARING HE WAS ON OFFICIAL DUTY. 

6. AUSTRALIA 

NEARING WINDUP OF CAMPAIGN FOR SATURDAY'S NTL ELECTIONS, 

PM FRASER PITCHING HIS MESSAGE AT "POCKETBOOKS OF 
AUSTRALIANS" ACCORDING NYT'S KAMM (SYDNEY). SAYS 
CAMPAIGN HAS BEEN "LONG ON ECONOMIC ARGUMENT/PERSONAL 
INVECTIVE," SHORT ON REFERENCES TO OTHER ISSUES/IDEAS OR 
ANY DEBATE ON FOREIGN POLICY. COMMENTS BY AUSSIES NOT 
COMMITTED ANY PARTY, HE SAYS, DOMINATED BY EXPRESSIONS 
FATIGUE/DISTRUST. SAYS POLLS PREDICT CLOSE RACE, 

WITH STILL-UNDECIDED VOTERS EXPECTED PROVIDE MARGIN 
VICTORY. 

UNCLASSIFIED 
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7. VIETNAM 

BOTH SENATE/HOUSE INTELLIGENCE CMTES LOOKING INTO FORMER 
CIA AGENT FRANK SNEPP'S CHARGES THAT VITAL INTELLIGENCE 
DATA WAS IGNORED DURING COLLAPSE SVN. ACCORDING WSTAR S 
BRADSHER (12/6), NEITHER CMTE HAS DECIDED YET WHETHER 
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LAUNCH FORMAL INVESTIGATION OF CHARGES CONTAINED IN SNEPP'S 
"DECENT INTERVAL"; BUT SENATE SELECT CMTE ON INTELLIGENCE 
CHECKING INTO CHARGES MADE BY FORMER AGENT JOHN STOCKWELL 
THAT CIA VN OPRNS WERE "VERITABLE CATCH-22 OF 

UNPROFESSIONAL CONDUCT." MEANWHILE, CIA STANDING CMTE 
FOR REVIEW OF UNPUBLISHED MANUSCRIPTS CHECKING SNEPP'S 
BOOK TO SEE IF CLASSIFIED MATERIAL DIVULGED W/O PROPER 
CLEARANCE. 

8. THAILAND 

ACCORDING MCARTHUR (AP BANGKOK, PHILQ), THAIS ARE HAVING 
"HONEYMOON" W / GEN KRIANGSAK. CITES AS EVIDENCE HIS 
INVITATION TO REPORTERS OUTSIDE HIS HOME TO COME IN FOR 
DINNER HE PREPARED FOR THEM FOLLOWING HIS APPOINTMENT 
AS PM. LATER HE MET WITH UNION LEADERS, LARGELY VIEWED 
AS TROUBLEMAKERS, AND, AFTER TALKING/DRINKING, WAS 
HOISTED ON THEIR SHOULDERS. PM HAS TOURED SLUMS, 

INSPECTED GARBAGE DUMPS/SEWAGE PLANTS, VISITED FARMERS. 
MCARTHUR NOTES NEW CAPITAL GAINS TAX/LEVY ON INTEREST 
EARNED BY LARGE SAVINGS ACCOUNTS WOULD HAVE ENRAGED 
CONSERVATIVES MO AGO, BUT ATTRACTED ONLY PASSING COMMENT. 
SAYS EVEN THAILAND’S BEST KNOWN LIBERAL. KUKRIT PRAMOJ, 

HAS PROMISED IN HIS NEWS COLUMN BE CONSTRUCTIVE CRITIC. 

9. SINGAPORE 

FOUR YOUNG VIETS COMMITTED 12/7 FOR TRIAL AT SINGAPORE 
HIGH COURT ON CHARGES CONNECTED WITH LAST OCT 
UNCLASSIFIED 
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HIJACKING OF "AIR VIETNAM" AIRLINER; NO DATE SET FOR 
COURT HEARING (REUTER SINGAPORE). 

10. JAPAN 

JAPAN INDICATES WILL IMPLEMENT EMERGENCY PLAN TO TRIM HUGE 
TRADE SURPLUS. NO DETAILS YET RELEASED; JAPANESE SAY 
THESE WILL COME ONLY AFTER CONSULTATIONS WITH USG 
(REUTER TOKYO, 12/6). KITCHI MIYAZAWA, DIRECTOR GENERAL 
OF ECONOMIC PLANNING AGENCY, SAYS PLAN WILL BE MADE PUBLIC 
WHEN USHIBA OF EXTERNAL ECON AFFAIRS ARRIVES US NEXT 
WEEK. GOJ SPOKESMAN SAYS PLAN INCLUDES MEASURES 
PRIMARILY AIMED AT EASING ACCESS OF FON GOODS INTO 
JAPAN - UNILATERAL TARIFF CUTS; EXPORT RESTRAINTS BY 
JAPAN/EMERGENCY IMPORTS OF RAW MATERIALS ALSO INCLUDED 
IN PACKAGE. JAPANESE OFFICIALS. HOWEVER. EXPRESS CONCERN 
THAT EFFORTS MAY NOT SATISFY US DEMANDS FOR FREER ACCESS 
TO JAPANESE MARKET (KANABASHI TOKYO, WSJ). 

NYT'S MALCOLM (TOKYO) SAYS US OFFICIALS HAVE WARNED 
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FUKUDA THAT CONTINUATION OF JAPAN'S MASSIVE TRADE SURPLUS 
W/US, OTHER NATIONS SERIOUSLY THREATENS RELS WAVASHINGTON. 
SAYS US OFFICIALS IN SERIES OF TRADE TALKS THRU/O FALL 

ALSO WARNED OF RAPIDLY GROWING PROTECTIONIST MOVEMENT 
IN US. NOTES US HAS SAID IT WAS JAPAN'S RESPONSIBILITY 
HELP PULL OTHER NATIONS OUT OF ECON DOLDRUMS; BUT FOR 
JAPANESE, SUCH MEASURES REPRESENT DIRECT CHALLENGE TO 
TRADITIONAL PROCEDURES. SEES MANY JAPANESE AGAINST 
RESPONDING TO WHAT THEY REGARD AS "AMERICAN ULTIMATUM." 
SAYS KEY US DEMAND IS THAT JAPAN PUBLICLY COMMIT 
ITSELF TO TURNING CURRENT SURPLUS INTO DEFICIT BY 
EARLY/SPECIFIC DATE. NOTES JAPANESE SOURCES HAVE SAID 
UNCLASSIFIED 
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SUCH COMMITMENT NOT PART OF ECON PROGRAM APPROVED 12/6. 
WIDE GAP STILL SEEN BETW US/JAPANESE STANDS. US 
REJECTION OF JAPANESE PLAN SEEN AS PROBABLY INCREASING 
ALREADY EXISTING ANTAGONISMS. 

WP'S CHAPMAN (TOKYO) SAYS DIVISION ALSO EXISTS W/IN GOJ 
OVER JUST HOW FAR COUNTRY SHOULD GO TO RESOLVE TRADE 
CRISIS W/US. STICKING POINTS ARE US DEMAND FOR JAPAN 
TO SET SPECIFIC DATE WHEN COUNTRY WOULD GO INTO DEFICIT 
SITUATION AS WELL AS INCREASING IMPORTS OF AGRIC 
COMMODITIES. GOVT INFIGHTING OVER THESE ISSUES DESCRIBED 
AS UNCHARACTERISTICALLY DRAMATIC. 

PRES CARTER HAS APPROVED 5-PART PROGRAM TO PROTECT US STEEL 
INDUSTRY AGAINST UNFAIR IMPORT COMPETITION. MAJOR POINT 
OF ADMIN SCHEME IS "TRIGGER PRICE" SYSTEM THAT WOULD SET 
MINIMUM PRICES FOR STEEL IMPORTS. PLAN DRAWING MIXED 
REVIEWS FROM CONGRESSIONAL LEADERS. IN EXCHANGE FOR NEW 
PRICE SYSTEM, ADMIN URGING US STEEL PRODUCERS DROP 
ANTI-DUMPING PETITIONS W/ ITC (SWOBODA, SUN; ROWE, WP). 

US TRIGGER PRICES WOULD BE BASED ON COST OF PRODUCING 
STEEL IN JAPAN - WORLD S MOST EFFICIENT STEEL PRODUCING 
COUNTRY (AP, PHINQ). 

"NIPPON STEEL" EXPRESSES SUPPORT FOR CARTER PLAN. 

"NIPPON'S" PRES SAITO SAYS ALTHO PLAN WOULD LEAD 
INEVITABLY TO REDUCED STEEL SALES JAPANESE INDUSTRY 
FELT IT COULD LEAD TO EARLY SETTLEMENT OF PROBLEMS CAUSED 
BY STEEL EXPORTS. HE NOTED PLAN COULD BOOST COST OF 
IMPORTED STEEL, IMPROVE POSITION OF US STEEL PRODUCTION 
W/O RESORTING TO TARIFFS (REUTER/TOKYO). 

EEC, ENDING 2-DAY SUMMIT, HAS CALLED FOR "INTENSIFIED 
PRESSURE ON JAPAN TO CUT ITS SPIRALLING TRADE DEFICIT" 

W/ COMMON MARKET (ROBINSON, WP BRUSSELS). ANY JAPANESE 
EXPORTS KEPT OUT OF EUROPE, HOWEVER, MAY FLOW INSTEAD TO 
UNCLASSIFIED 
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US, THUS EXACERBATING US-JAPANESE PROBLEMS (LEWIS, NYT 
BRUSSELS). 

COMMENT AND ANALYSIS 

11. NEW ZEALAND 

CSM'S CARTHEW (WELLINGTON) DOES BACKGROUND PIECE ON 
MULDOON GOVT. SAYS COUNTRY GRIPPED BY SERIOUS ECON ILLS 
THAT POLLS SHOW PRIMARY WORRY CITS/PM'S ECON STRATEGY 
IS VULNERABLE. SAYS TO HIS CREDIT, MULDOON HAS KEPT 
UNEMPLOYMENT AT ONE OF LOWEST LEVELS IN WORLD. EVEN THO 
IT HAS CLIMBED TO UNPRECEDENTED LEVELS/MAY EVEN GO 
HIGHER. ADDED IS BOP DEFICIT/13-14 PCT INFLATION. SAYS 
ECON SITUATION CERTAIN BE MAIN ISSUE IN NEXT YR’S 
ELECTION: BUT NOBODY CAN ARGUE MULDOON "HAS NOT TRIED.” 

12. PHILIPPINES 

MORITZ, ALSO CSM. DOES LENGTHY ARTICLE FROM ZAMBOANGA CITY 
ON MOSLEM UPRISING. QUOTES CHRISTIAN BUSINESSMAN WHO 
SAYS MOSLEMS REALLY WANT TO BE SEPARATE - ALMOST LIKE 
ARABS/IEWS. SAYS SUSPICION GROWING BTWN MOSLEM/CHRISTIAN 
RESIDENTS SINCE FIGHTING BEGAN ESCALATING, BUT DIFFICULT 
DETERMINE ACCURATELY HOW WIDESPREAD NEW FIGHTING IS. SAYS 
GOP REFUSES DISCLOSE CASUALTIES; FON JOURNALISTS BARRED 
FROM WAR ZONES, DISCOURAGED FROM MAKING INDEPENDENT 
CONTACTS IN MOSLEM AREAS. 

MORITZ SAYS BREAKDOWN NEGOTIATED SETTLEMENT DUE TO NMLF 
WHICH CLAIMS GOP HAS ABANDONED ANY INTENTION GRANTING 
MEANINGFUL AUTONOMY/GOP WHICH CLAIMS MNFL HAS ESCALATED 
DEMANDS TO POINT WHERE IT SEEKS SECESSION, NOT AUTONOMY. 
UNCLASSIFIED 
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SAYS GOP HOPES PERSUADE MNFL SUPPORTERS ABANDON MILITANT 
LEADERS W/OFFERS AMNESTY/JOBS, THEREBY RAISING THEIR 
STANDARD LIVING - BUT SAYS OBSERVERS SEE PROBLEM AS FAR 
MORE COMPLEX, INVOLVING CENTURIES OF DIFFERENT CULTURAL 
HERITAGE/LIFESTYLES (ACCOMPANIED BY PHOTO/MAP). 

13. INDONESIA 

LAT’S MCARTHUR (JAKARTA) NOTES COUNTRY UNDER SUKARNO, 2 
DECADES AGO, WAS FLIRTING WITH MOSCOW/HAD MODERN AIR 
FORCE JETS, MECHANIZED ARMY; BUT TODAY IS NOT EVEN 
THIRD-CLASS MIL POWER. CITES REMARK BY W DIPLO THAT GOI 
RUNNING OUT OF MIL INVENTORY/PUSHED TO WALL BY TIMOR 
OPERATIONS. 
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MCARTHUR SAYS WHILE GOI GENERALLY HAS AVOIDED SENDING IN 
US MIL EQUIPMENT, "TO SPARE US SENSIBILITIES," GOOD BIT 
US EQUIPMENT NEVERTHELESS BEING USED IN TIMOR STRUGGLE - 

AND, "NOT SURPRISINGLY," INDOS NOW EMBARKED ON QUIET 
REARMAMENT PROGRAM. NOTES ARMS SALESMEN FROM MANY 
NATIONS WOO GOI, BUT US TAKES LITTLE PART IN "GAME," AS 
PART OF CARTER ADMIN S POLICY OF SLOWING INTL ARMAMENTS 
SALES. 

BUT MCARTHUR CITES VIEW OF SOME AMCITS IN JAKARTA THAT 
THIS POLICY MAKES LITTLE SENSE FOR INDONESIA - SINCE 
"IF WE WON'T SELL IT TO THEM, SOMEBODY ELSE SURE WILL" 

(PHINQ). 

14. JAPAN 

WP SAYS CARTER ADMIN S PLAN FOR STEEL IMPORTS HAS "ONE 
INDISPUTABLE VIRTUE" - IS, AT LEAST, PREFERABLE TO ANY 
OF OTHER SOLUTIONS UNDER DISCUSSION-SUCH AS IMPORT 
QUOTAS. NOTES ADMIN S REFERENCE PRICE SYSTEM ESTABLISHES 
UNCLASSIFIED 
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COST OF PRODUCING STEEL BY JAPAN AND ADDS COST OF SHIPPING 
IT HERE. FEELS ANY FINAL JUDGMENT ON PLAN MUST AWAIT 
ADMIN'S PUBLISHING ACTUAL REFERENCE PRICES. 

WRITING IN NYDN, PETE HAMILL RECALLS "PEARL HARBOR DAY,” 
EVENTUAL DEFEAT OF JAPAN IN WWII. BUT, CITING HUNDREDS 
OF THOUSANDS UNEMPLOYED NEW YORKERS/BALANCE-OF-TRADE 
STATISTICS, HE WONDERS "WHO WON THAT WAR?" CHARGES 
"CARTER HAS BEEN PUSSYFOOTING AROUND" WITH JAPANESE - WHO, 
DESPITE THEIR DIPLO LANGUAGE/ ’COZINESS WITH CARTER S 
FRIENDS” ON TRILATERAL COMMISSION, "HAVE BEEN WAGING AN 
ECONOMIC WAR AGAINST THIS COUNTRY THAT HAS BEEN FAR MORE 
SUCCESSFUL THAN THE ONE THEY LAUNCHED 36 YEARS AGO TODAY." 
ADVISES: "NEXT TIME YOU BUY A TV, REMEMBER PEARL HARBOR;" 

15. GENERAL 

DAVID K.E. BRUCE SUBJECT SEVERAL EDITS (WP, NYT)/OP-EDS; 

NYT’S SULZBERGER CALLS HIM "LAST 18TH-CENTURY AMERICAN." 
CHRISTOPHER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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